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pro rata to receipts of fluid milk prod-
ucts from all transferor pool plants.

(c) The Class I price applicable to
other source milk shall be adjusted at
the rates set forth in paragraph (a) of
this section, except that the adjusted
Class I price shall not be less than the
Class III price.

[38 FR 4649, Feb. 20, 1973, as amended at 54
FR 29328, July 12, 1989]

§ 1040.53 Announcement of class and
component prices.

On or before the 5th day of the
month, the market administrator shall
announce the following prices and any
other price information deemed appro-
priate:

(a) The Class I price for the following
month;

(b) The Class II price for the follow-
ing month;

(c) The Class III price for the preced-
ing month;

(d) The Class III–A price for the pre-
ceding month;

(e) The skim milk price for the pre-
ceding month;

(f) The butterfat price for the preced-
ing month;

(g) The protein price for the preced-
ing month;

(h) The fluid carrier price for the pre-
ceding month;

(i) The butterfat differential for the
preceding month;

[60 FR 45576, Aug. 31, 1995]

§ 1040.54 Equivalent price.
If for any reason a price or pricing

constituent required by this part for
computing class prices or for other pur-
poses is not available as prescribed in
this part, the market administrator
shall use a price or pricing constituent
determined by the Secretary to be
equivalent to the price or pricing con-
stituent that is required.

PRODUCER PRICE DIFFERENTIAL

§ 1040.60 Handler’s value of milk.
For the purpose of computing a han-

dler’s obligation for producer milk, the
market administrator shall determine
for each month the value of milk of
each handler with respect to each of
the handler’s pool plants and of each

handler described in § 1040.9 (b) and (c),
as follows:

(a) Calculate the following values:
(1) Multiply the total hundredweight

of producer milk in Class I as deter-
mined pursuant to § 1040.44(c) by the
Class I differential price for the month;

(2) Add an amount obtained by mul-
tiplying the total hundredweight of
producer milk in Class II as determined
pursuant to § 1040.44(c) by the Class II
differential price for the month;

(3) Add an amount obtained by mul-
tiplying the total hundredweight of
producer milk eligible to be priced as
Class III-A by the Class III-A differen-
tial price for the month;

(4) Add an amount obtained by mul-
tiplying the hundredweight of skim
milk in Class I as determined pursuant
to § 1040.44(a) by the skim milk price;

(5) Add an amount obtained by mul-
tiplying the pounds of skim milk in
Class II and Class III as determined
pursuant to § 1040.44(a) by the average
protein content of producer skim milk
received by the handler, and multiply-
ing the resulting pounds of protein by
the protein price for the month com-
puted pursuant to § 1040.50(j) and ad-
justed pursuant to § 1040.50(l) for the
weighted average somatic cell content
of the handler’s receipts of milk; and

(6) Add a fluid carrier value cal-
culated as follows: Subtract from the
pounds of skim milk allocated to Class
II and Class III pursuant to § 1040.44(a)
the protein pounds contained therein,
determined by multiplying the pounds
of skim milk in Class II and Class III
by the average protein content of pro-
ducer skim milk received by the han-
dler; then multiply the resulting
pounds (in hundredweight) of fluid car-
rier by the fluid carrier price.

(b) Add the amounts obtained from
multiplying the pounds of overage sub-
tracted from each class pursuant to
§ 1040.44(a)(14) and the corresponding
step of § 1040.44(b) by the respective
class prices, as adjusted by the butter-
fat differential specified in § 1040.74,
that are applicable at the location of
the pool plant;

(c) Add the amount obtained from
multiplying the difference between the
Class III price for the preceding month
and the Class I price applicable at the
location of the pool plant or the Class
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